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1.1. A brief history of climate diplomacy
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Article 2

X This Agreement, in enhancing the implementation of the Convention,

including its objective, aims to strengthen the global response to the threat of

climate change, in the context of sustainable development and efforts to eradicate
poverty, including by:

(a) Holding the increase in the global average temperature to well below
2°C above pre-industrial levels and pursuing efforts to limit the temperature
increase to 1.5°C above pre-industrial levels, recognizing that this would
significantly reduce the risks and impacts of climate change;

(b) Increasing the ability to adapt to the adverse impacts of climate
change and foster climate resilience and low greenhouse gas emissions
development, in a manner that does not threaten food production; and

(¢c) Making finance flows consistent with a pathway towards low
greenhouse gas emissions and climate-resilient development.

2. This Agreement will be implemented to reflect equity and the principle of
common but differentiated responsibilities and respective capabilities, in the light
of different national circumstances.
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2.1. The $100 billion dollars target

Total climate finance provided

and mobilised (USD) 79.9 80.4 83.3
14.7 14.4 13.1
Mobilised private
(attributed)
30.5 347 36.9

B Export credits

Multilateral public
(attributed)

B silateral public
(QECD, 2022)

2018 2019

Climate theme
{2016-2020, %)

B Adaptation

Cross-cutting

98%

itigation
- MIigERIO Total Bilateral Multilateral Export Mobilised
public public credits private

Sector (2016-2020, %)

Il other

Industry, mining and
construction

Water supply and 2% Q106
- sanitation 18% 81%
= Agriculture, forestry - o~ 53%
and fishing 26% 26%

- franspont Total Bilateral Multilateral Export Mabilised
Energy public public credits private
ipnl;g:riggg:? ce : 2504 7 14% Within multilateral

bl
(2016-2020, %) 37% ol
Multilateral climate funds
" Equity =p
Grants MDBs
- Loans Total Bilateral Multilateral
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2.1. The $100 billion dollars target

Figure 1. Annual Projections Towards the US$100 billion goal
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2.1. The $100 billion dollars target

2020 Fair Climate Progress 2025 Fair Climate
share finance towards “share finance towards
billions) (US$ fair share billions)

“billions) (%)

Sweden 091 Norway 0.58

France 539 Sweden * 091

Norway 0.58 France 5.39

Japan 1.89 Japan 11.89

Netherlands 1.76 Netherlands 1.76

Germany 8.33 _

Denmark 0.62 Germany 8.33 ﬂ

Switzerland 094 068 gog  Denmark 062

Finland 0.56 033 6o% 'reland 0.52

Aunited Kingdom 5.84 32 55% United Kingdom 584

Austria 0.82 Spain 343

Belgium 113 New Zealand 0.43

Ireland 0.52 yltzerland 094

Iceland 0.04 Finland 0.56

New Zealand 0.43 Italy 473

Luxembourg 0.09 Belgium 113

Italy 473 United States 43.48

Australia 293 Canada 413

Spain 343 Australia 293

Canada 413 Luxembourg * 0.09 Commitment does not
Austria * 0.82 address FY 24/25

Portugal 0.69

Greece 0.78 Portugal * 0.69

United States 43.48 Greece * 078
Iceland 0.04

Scorecard of progress towards Annex Il countries’ fair share of the $100 billion climate finance goal,
2020 and 2025
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2.2. The future of climate finance at COP28 and beyond
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2.2. The future of climate finance at COP28 and beyond
2.2.2. Aligning all financial flows with the goals of the Paris Agreement

Global climate finance in the context of broader finance flows, opportunities and costs

Adaptation finance ‘
flows 20192020 Ecunomic lomsed froo
weathes elated

bonds
& ath l Issund In 2019
$B0O3 bn 549 bn catatrophe Aduptation investment $525 bn
+12% +65% M5 2020) nends per yoar ‘or-
$168 bn fefulopy Sy @
ol $295 bn

of which
Sovereign GB

Climate finance flows in 2018-2020 . — :
&4 Ko T

(Billions of United States dollors, annyalized)

4
5 Envitonmentally Recovery
Binemidle enegy harmmful subsicdies spending
IR2 0 (2021) n 2020
$1.890 tn $2.49 tn

Far ;\l 1‘>.;‘v‘| .:‘:II‘.HA.:H 3 5513
bn

$450 bn Global annual
v23% eneIgy Investment
needs untill 2050
for net rero

$4.5tn
per yoar

Global bond mackst /
Debt securities
outstanding (2021)

$125tn

of which Green
aod chimate aﬂur_wd Assets under
Boord market (2021) rriarmgmmant 2020

$241n $103.1 tn

Saversign Bonds
outstandiog with
nesbdual matority of
>1year (2021)
$49.6 tn of which Green
Soverwign boreds
Stranded aswes
under 1.5-1.KC
$198.4 sconarios
= $13-$17tn
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2.2. The future of climate finance at COP28 and beyond

2.2.2. Aligning all financial flows with the goals of the Paris Agreement

Actuat yearty flows compared to average annuai needs (bilian USD 2015y ')

Lower
By sector tange
Energyy efficency Q
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Elactricity u
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Eroe i
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Middle East 4
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Yearly mitigation 2017 2020 - Average flows “Muitph t

investment flows N 2018 I (£ data mean Annual mitigation investment "”: , ‘ b !

(USD2015 yr ") 2017-2020
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Multiphcation factars®

Upper
ngs

Value of Assets in the Real Economy

Figure 15.4 | Breakdown of recent average (downstream) mitigation investments and model-based investment requirements for 2020-2030 (USD billion)
in scenarios that likely limit warming to 2°C or lower. Mitigation investment flows and model-based investment requirements by sector / segment (energy efficiency in

Merging onto this pathway will
require financial institutions to:

. Low-carbon assets
. High-cathon assals

1. Increase low-carbon investment

1990 2000 2010 2040 2050

2020 2030
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